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LICENCED INSOLVENCY TRUSTEE

Estate No. 11-2190484
Vancouver Registry

IN THE SUPREME COURT OF BRITISH COLUMBIA
IN BANKRUPTCY

IN THE MATTER OF THE NOTICE OF INTENTION TO MAKE A PROPOSAL OF
8640025 CANADA INC.

NOTICE OF STAY OF PROCEEDINGS

TAKE NOTICE THAT on November 18", 2016 8640025 CANADA INC. filed a Notice of
Intention to make a Proposal pursuant to Section 50.4 of the Bawnkruptcy and Insolvency Act,
AND THAT, pursuant to Section 69 of the Bankruptcy and Insolvency Act, upon the filing of
such a Notice, no creditor shall have any remedy against the debtor or his property or shall
commence or continue any action, execution or other proceedings for the recovery of a claim
provable in Bankruptcy until the filing of a Proposal under Section 62(1) or the Bankruptcy of
the insolvent person. The applicable portions of Section 69 are attached.

THEREFORE, should you have a claim provable in Bankruptcy against 8640025 CANADA
INC. you should not commence or continue any action, execution, or other proceedings for the
recovery of such claim except by leave of the Court.

DATED AT the City of Vancouver, British Columbia this 21 day of November, 2016.

Boale, Wood & Company Ltd.
Trustee er the Notice of Intention to Make a
Proposalfof 8640025 CANADA INC.

Per: Eown, CPA, CA, CIRP




Stay Of Proceedings — Notice Of Intention

69. (1) Stay of Proceedings — Notice of Intention - Subject to subsections (2) and (3) and sections 69.4
and 69.5, on the filing of a notice of intention under section 50.4 by an insolvent person,

(a) no creditor has any remedy against the insolvent person or the insolvent person's property, or shall
commence or continue any action, execution or other proceedings, for the recovery of a claim provable
in bankruptcy,

(b) no provision of a security agreement between the insolvent person and a secured creditor that
provides, in substance, that on

(i) the insolvent person's insolvency,
(ii) the default by the insolvent person of an obligation under the security agreement, or
(iii) the filing by the insolvent person of a notice of intention under section 50.4,

the insolvent person ceases to have such rights to use or deal with assets secured under the agreement
as he would otherwise have, has any force or effect,

(¢) Her Majesty in right of Canada may not exercise Her rights under
(i) subsection 224(1.2) of the Income Tax Act, or
(if) any provision of the Canada Pension Plan or of the Employment Insurance Act that
(A) refers to subsection 224(1.2) of the Income Tax Act, and

(B) provides for the collection of a contribution, as defined in the Canada Pension Plan,
or an employee's premium or employer's premium, as defined in the Employment Insurance Act,
and of any related interest, penalties or other amounts,

in respect of the insolvent person where the insolvent person is a tax debtor under that subsection or
provision, and

(d) Her Majesty in right of a province may not exercise her rights under any provision of provincial
legislation in respect of the insolvent person where the insolvent person is a debtor under the provincial
legislation and the provision has a similar purpose to subsection 224(1.2) of the Income Tax Act, or
refers to that subsection, to the extent that it provides for the collection of a sum, and of any related
interest, penalties or other amounts, where the sum

(i) has been withheld or deducted by a person from a payment to another person and is in respect of
a tax similar in nature to the income tax imposed on individuals under the Income Tax Act, or

(ii) is of the same nature as a contribution under the Canada Pension Plan if the province is a
"province providing a comprehensive pension plan" as defined in subsection 3(1) of the Canada
Pension Plan and the provincial legislation establishes a "provincial pension plan" as defined in
that subsection,

until the filing of a proposal under subsection 62(1) in respect of the insolvent person or the bankruptcy of
the insolvent person.

(2) Limitations - The stays provided by subsection (1) do not apply

(@) to prevent a secured creditor who took possession of secured assets of the insolvent person for the
purpose of realization before the notice of intention under section 50.4 was filed from dealing with

those assets;

(b) to prevent a secured creditor who gave notice of intention under subsection 244(1) to enforce that
creditor's security against the insolvent person more than ten days before the notice of intention under
section 50.4 was filed, from enforcing that security, unless the secured creditor consents to the stay; or

(¢) to prevent a secured creditor who gave notice of intention under subsection 244(1) to enforce that
creditor's security from enforcing the security if the insolvent person has, under subsection 244(2),
consented to the enforcement action.




Stay Of Proceedings — Notice Of Intention

(3) Limitations - A stay provided by paragraph (1)(c) or (d) does not apply, or terminates, in respect of Her
Majesty in right of Canada and every province if

(a) the insolvent person defaults on payment of any amount that becomes due to Her Majesty after the
filing of the notice of intention and could be subject to a demand under

(i) subsection 224(1.2) of the Income Tax Act,

(ii) any provision of the Canada Pension Plan or of the Employment Insurance Act that refers to
subsection 224(1.2) of the Income Tax Act and provides for the collection of a contribution, as
defined in the Canada Pension Plan, or an employee's premium, or employer's premium, as
defined in the Employment Insurance Act, and of any related interest, penalties or other amounts, or

(iii) any provision of provincial legislation that has a similar purpose to subsection 224(1.2) of the
Income Tax Act, or that refers to that subsection, to the extent that it provides for the collection of a
sum, and of any related interest, penalties or other amounts, where the sum

(A) has been withheld or deducted by a person from a payment to another person and is in respect of a tax
similar in' nature to the income tax imposed on individuals under the Income Tax Act, or

(B) is of the same nature as a contribution under the Canada Pension Plan if the province is a "province
providing a comprehensive pension plan" as defined in subsection 3(1) of the Carnada Pension Plan and the
provincial legislation establishes a "provincial pension plan" as defined in that subsection; or

(b) any other creditor is or becomes entitled to realize a security on any property that could be claimed
by Her Majesty in exercising Her rights under

(i) subsection 224(1.2) of the Income Tax Act,

(ii) any provision of the Canada Pension Plan or of the Employment Insurance Act that refers to
subsection 224(1.2) of the Income Tax Act and provides for the collection of a contribution, as
defined in the Canada Pension Plan, or an employee's premium, or employer's premium, as
defined in the Employment Insurance Act, and of any related interest, penalties or other amounts, or

(iii) any provision of provincial legislation that has a similar purpose to subsection 224(1.2) of the
Income Tax Act, or that refers to that subsection, to the extent that it provides for the collection of a
sum, and of any related interest, penalties or other amounts, where the sum

(A) has been withheld or deducted by a person from a payment to another person and is in
respect of a tax similar in nature to the income tax imposed on individuals under the /ncome Tax
Act, or

(B) is of the same nature as a contribution under the Canada Pension Plan if the province
is a "province providing a comprehensive pension plan" as defined in subsection 3(1) of the
Canada Pension Plan and the provincial legislation establishes a "provincial pension plan" as
defined in that subsection.




