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This is the 2™ Affidavit of Hans-Uwe

/
R;’i@i ;3_1‘\:}:{.«”/ Andresen in this case and was made
on April 10, 2019

No. $S1710393
Vancouver Registry

IN THE SUPREME COURT OF BRITISH COLUMBIA

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, c. C-36, as amended
AND
IN THE MATTER OF THE BUSINESS CORPORATIONS ACT,
S.B.C. 2002, c. 57, as amended
AND
IN THE MATTER OF THE CANADA BUSINESS CORPORATIONS ACT, R.S.C. 1985,
c. C-44, as amended

AND

IN THE MATTER OF A PLAN OF COMPROMISE AND ARRANGEMENT OF

ALL CANADIAN INVESTMENT CORPORATION

AFFIDAVIT
|, Hans-Uwe Andresen, retired, of 322-4363 Halifax Street, Burnaby, British Columbia,

SWEAR THAT:

1. | am a preferred shareholder of All Canadian Investment Corporation (“ACIC”),
and as such | have personal knowledge of the matters and facts deposed to in
this Affidavit save and except where same are stated to be based upon

information and belief, and where so stated, | verily believe them to be true.
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. In or around January 2010, | decided to invest $190,000 into ACIC as part of my
retirement plan.

. On or about January 5, 2010, | entered into a subscription agreement with ACIC
for 190 preferred shares. Attached and marked as Exhibit “A” to this affidavit is
a true copy of my subscription agreement.

. On or about January 8, 2010, ACIC issued 190 preferred shares to me.

. In reviewing my files, | identified a number of promotional materials from ACIC
which discussed the redemption rights of preferred shareholders:

a. Attached and marked as Exhibit “B” to this affidavit is a true copy of an
undated promotional booklet from ACIC titled “Life is risky. Your
investments shouldn’t be.”

b. Attached and marked as Exhibit “C” to this affidavit is a true copy of the
Fall 2006 edition of ACICinvestor.

c. Attached and marked as Exhibit “D” to this affidavit is a true copy of a
document titled “ACIC Executive Summary” dated October 2006.

d. Attached and marked as Exhibit “E” to this affidavit is a true copy of a
document titled “ACIC Executive Summary” dated November 2008.

. After | became a preferred shareholder of ACIC, | began to receive quarterly
statements of interest payments. Some of these quarterly statements included
letters from Donald Bergman wherein he would provide updates regarding ACIC
matters. Attached and marked as Exhibit “F” to this affidavit is a true copy of the
ACIC Summer 2010 Statement, which enclosed a letter from Mr. Bergman dated

July 7, 2010.
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ACIC stopped paying dividends beginning in 2015 and by mid-2015, | was
experiencing financial difficulty. | approached Mr. Bergman about ACIC providing
me a small loan, but rather than providing a loan, on July 21, 2015 ACIC
redeemed three of my 190 shares, for a total of $3,000. Attached and marked as
Exhibit “G” to this affidavit is a true copy of a letter dated July 21, 2015
confirming the partial redemption of shares.

Before receiving the letter attached as Exhibit G, | decided to redeem my ACIC
shares and withdraw my remaining investment. Attached and marked as Exhibit
“H” to this affidavit is a true copy of a redemption letter sent by registered mail
on July 27, 2015.

| never received any funds pursuant to this redemption request.

10.When | did not hear back from ACIC about my redemption request, | followed up

11.

with Mr. Parfeniuk to ask about my redemption request. Mr. Parfeniuk later
provided me with email correspondence between himself and Elaine Carelse
about ACIC’s plans at the time. Attached and marked as Exhibit “I” to this
affidavit is a true copy of email correspondence between Mr. Parfeniuk and Ms.
Carelse dated September 25, 2015.

On October 13, 2015, | received an email from Ms. Carelse on behalf of Mr.
Bergman providing an update on ACIC matters. Attached and marked as Exhibit
“J” to this affidavit is a true copy of an email | received from Ms. Carelse dated

October 13, 2015.
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12.0n November 14, 2015, | sent an email to Mr. Bergman requesting payments
pursuant to my redemption requests. Attached and marked as Exhibit “K” to this
affidavit is a true copy of my November 14, 2015 email to Mr. Bergman.

13.0n December 9, 2015, Mr. Bergman emailed me about my investment and
redemption request. . Attached and marked as Exhibit “L” to this affidavit is a
true copy of Mr. Bergman's December 9, 2015 email.

14.0n December 22, 2016, | received an email from Ms. Carelse on behalf of Mr.
Bergman providing an update on ACIC matters. Attached and marked as Exhibit
“M” to this affidavit is a true copy of an email | received from Ms. Carelse dated
December 22, 2016.

15.0n April 18, 2017, | spoke to Mr. Bergman and he committed to making a partial
payment of $187,000 within 30 days. Attached and marked as Exhibit “N” to this
affidavit is a true copy of my email to Mr. Bergman summarizing our
conversation.

16.1 never received any further redemption payments from ACIC.









(d) for the purposes of section 8.1( g), the Subscriber is:

(i) A resident in British Columbia // )
(i) An “aceredited investor™ as defined by National Instrument NI 45-106 av
(must complete & sign Schedule “B”)
(ii1) A resident in Alberta, Saskatchewan, Manitoba, Northwest Territories, or
Nunavut and an “eligible investor™ as defined by Natjonal Instrument
NI45-106 (must complete & sign Schedule “C™)

Additional Terms and Conditions

The terms and conditions of Schedule “A™ to this Subscription Agreement shall apply to the Subscriber’s
subscription for the Units and are hereby incorporated into this Subscription Agreement.

N 7~
IN WITNESS WHEREOF the Subscriber has duly executed this Subscription Agreement on the 5~
day of 72’;;%(;(/{{/4,/// , 2010. ;
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(Signalure of Subscriber OR Officer, if Subscriber is a (Signature of 2™ Subscriber if Joint Owner)
Corporation) ]
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Print Name ~

Print Name

FOR OFFICE USE ONLY:
ACCEPTANCE

The above-mentioned Subscription Agreement in respect of the Units is hereby accepted by All Canadian
Investment Corporation.

DATED at , the day of . 2010.

ALL CANADIAN INVESTMENT CORPORATION

Per:

Don Bergman
President
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SCHEDULE “A”

2. Subscription
1.2 The Subscriber hereby irrevocably subscribes for and agrees to purchase that number of Units

shown in section (b) of the Basic Terms having an acquisition cost of $1,000 per Unit, for the aggregate Purchase
Price shown in section (c) of the Basic Terms, which is tendered herewith, on the basis of the representations and
warranties and subject to the terms and conditions set forth in this Subscription Agreement. The Units are those
described as such in the Offering Memorandum prepared by the Company dated January 4, 2010 (the “Offering

Memorandum™).

1.3 Subject to the terms hereof, the Subscription will be effective upon its acceptance by the
Company.

2. Payment for Units

2.1 The Purchase Price will be paid by the Subscriber to the Company by way of cheque or bank draft,
and made payable to “All Canadian Investment Corporation”.

3. Questionnaire and Undertaking and Direction

3.1 The Subscriber shall complete, sign and return to the Company as soon as possible, on request by

the Company, any documents, questionnaires, notices and undertakings as may be required by the Company,
regulatory authorities, stock exchanges and applicable laws.

4. Closings
4.1 Closings of subscriptions for Units will occur from time to time on such days as are selected by

the Company for closings of subscriptions. The Company will provide the subscribers with not less than one
business day’s notice in writing of each closing date.

5. Securities Act Exemption matters
5.1 The Subscriber acknowledges and agrees that:
(a) the Subscriber has received and read a.copy o fering: Memorandum=and has had the

opportunity to ask questions of, and receive answers from, the officers of the Company concerning
the sale of the Units and the business of the Company, and to obtain such additional information
as the Subscriber deems necessary in order to evaluate an investment in the Units, and the

Company has provided all information requested by the Subscriber;

(b) the Subscriber is acquiring the Units pursuant to an exemption (the “Exemption”) from the
registration and prospectus requirements of the applicable securities laws and regulations
(collectively, the “Legislation™) in all jurisdictions relevant to this Subscription, and, as a
consequence, the Subscriber will not be entitled to use most of the civil remedies available under
the Legislation and the Subscriber will not receive information that would otherwise be required to
be provided to the Subscriber pursuant to the Legislation;

(©) if the Subscriber is resident in British Columbia, Alberta, Saskatchewan, Manitoba, Northwest
Territories, Nunavut, Prince Edward Island, New Brunswick, Nova Scotia, Newfoundland and
Labrador or Quebec, the Exemption is premised on the basis that the Company has delivered to
the Subscriber an Offering Memorandum in Form 45-106F2 or that the Subscriber does not
require the protection of the Legislation by virtue of: (i) the relationship that the Subscriber has
with the Company or one or more of the directors, senior officers and/or “control persons” of the
Company, as defined in the Securities Act (British Columbia) or similar legislation in the other
Provinces of Canada, as applicable; or (i) the Subscriber’s status as an “accredited investor”, as
defined in NI 45-106;
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if the Subscriber is resident in Ontario, the Exemption is premised on the basis that the Subscriber
does not require the protection of the Legislation by virtue of: (i) the relationship that the
Subscriber has with the Company or one or more of the directors, senior officers and/or “contrJl
persons” of the Company, as defined in the Securities Act (British Columbia) or similar legislation
in the other Provinces of Canada, as applicable; or (i) the Subscriber’s status as an “accredited
investor”, as defined in NI 45-106;

if the Subscriber is resident in Alberta, Manitoba, Northwest Territories, Nunavut, Prince Edward
Island, Quebec or Saskatchewan and is subscribing for more than $10,000 in Units, the Subscriber
acknowledges and agrees that the Subscriber is an “eligible investor” as defined in NI 45-106 and
that the Company shall not consider the Subscriber’s subscription for acceptance unless the
Subscriber provides to the Company, along with an executed copy of this Subscription:

1) a fully completed and executed an Eligible Investor Questionnaire in the form attached
hereto as 0; and

(i) such other supporting documentation that the Company or its legal counsel may request
to establish the Subscriber’s qualification as an Eligible Investor; and

if the Subscriber is an “accredited investor” as defined in NI 45-106, the Subscriber acknowledges
and agrees that the Company shall not consider the Subscriber’s subscription for acceptance unless
the Subscriber provides to the Company, along with an executed copy of this Subscription:

@) a fully completed and executed Accredited Investor Questionnaire in the form attached
hereto as Error! Reference source not found.; and

(ii) such other supporting documentation that the Company or its legal counsel may request
to establish the Subscriber’s qualification as an Accredited Investor.

Acknowledgements of Subscriber

The Subscriber acknowledges and agrees that:

there is no market for the Units and that no market for the Units may ever exist;

the Subscriber is aware that an investment in the Units is speculative and involves certain risks,

including the possible loss of the investment;

the Subscriber understands and agrees that the Company and others will rely upon the truth and
accuracy of the acknowledgements, representations and agreements contained in this Subscription
Agreement and any questionnaire completed herewith, and agrees ‘that if any of such
acknowledgements, representations and agreements are no longer accurate or have been breached,

the Subscriber shall promptly notify the Company;

any transfer, resale or other subsequent disposition of the Units will be subject to restrictions set
out in the Articles of the Company and may be subject to restrictions contained in the Legislation
applicable to the holder of the Units or to the proposed transferee, including, but not limited to,
resale restrictions under the Legislation, as applicable;

the Company is not a reporting issuer in any province or territory of Canada and, accordingly, any
applicable hold periods under the Legislation may never expire, and the Units may be subject to
restrictions on resale for an indefinite period of time;

no person has made to the undersigned any written or oral representations:

)] that any person will resell or repurchase the Units;

4
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(ii) that any person will refund the Subscription Price for the Units other than as provided in
this Subscription;

(iii) as to the future price or value of the Units; or

(iv) that the Units will be listed and posted for trading on a stock exchange, that application

has been made to list and post the Units for trading on a stock exchange, or that
application has been made to list and post the Units for trading on a stock exchange;

1o securities commission or similar regulatory authority has reviewed or passed on the merits of
the Units;

by execution hereof the Subscriber has waived the need for the Company to communicate its
acceptance of the purchase of the Units pursuant to this Subscription Agreement;

the Subscriber will indemnify and hold harmless the Company and its directors, officers,
employees, agents, advisors and shareholders from and against any and all loss, liability, claim,
damage and expense whatsoever arising out of or based upon any representation or warranty of the
Subscriber contained herein, any questionnaire or in any other document furnished by the
Subscriber to the Company in connection herewith, being untrue in any material respect or any
breach or failure by the Subscriber to comply with any covenant or agreement made by the

Subscriber to the Company in connection therewith;

the Subscriber has been advised to consult its own legal, tax and other advisors with respect to the
merits and risks of an investment in the Units and with respect to applicable resale restrictions and
it is solely responsible (and the Company is in no way responsible) for compliance with applicable
resale restrictions;

there is no government or other insurance covering any of the Units; and

this Subscription Agreement is not enforceable by the Subscriber unless it has been accepted by
the Company, and the Subscriber acknowledges and agrees that the Company reserves the right to
reject any Subscription for any reason.

Representations and Warranties of the Subscriber

The Subscriber hereby represents and warrants to and covenants with the Company (which

representations, warranties and covenants will be true and correct as at the time of delivery of Units with the same
force and effect as if they had been made by the Subscriber at such time, and shall survive the Closing) that:

(2)

(b)

(©)

(d)

the Subscriber is acquiring the Units as a principal (and not as an agent) for investment purposes
only, with no intention or view to reselling or distributing any portion or beneficial interest in the
Units, and the Subscriber will be the beneficial owner of any Units to be issued to the Subscriber
if, as and when this Subscription is accepted by the Company in whole or in part;

the Subscriber is resident in the jurisdiction identified in the address of the Subscriber set forth on
page 1 of this Subscription Agreement;

the Subscriber has the legal capacity and competence to enter into and execute this Subscription
Agreement and to take all actions required pursuant hereto and, if the Subscriber is a corporation,
it is duly incorporated and validly subsisting under the laws of its jurisdiction of incorporation and
all necessary approvals by its directors, shareholders and others have been obtained to authorize
execution and performance of this Subscription Agreement on behalf of the Subscriber;

the entering into of this Subscription Agreement and the transactions contemplated hereby do not
result in the violation of any of the terms and provisions of any law applicable to, or, if applicable,
the constating documents of, the Subscriber, or of any agreement, written or oral, to which the
Subscriber may be a party or by which the Subscriber is or may be bound;



(e) the Subscriber has duly executed and delivered a Risk Acknowledgement Form in the form
attached hereto as Error! Reference source not found. and, if applicable, an Accredited Investor
Questionnaire or Eligible Investor Questionnaire in the forms attached hereto as Error! Reference
source not found. and 0, as applicable; ’

® the Subscriber has duly executed and delivered this Subscription Agreement and it constitutes a
valid and binding agreement of the Subscriber enforceable against the Subscriber; and

(g) the Subscriber has the relationship or qualifications to allow it to subscribe pursuant to the
Exemption which is noted in item (d) of the Basic Terms.

The Subscriber acknowledges that the representations and warranties contained herein, and, if applicable, in an
Accredited Investor Questionnaire or Eligible Investor Questionnaire, are made by the Subscriber with the intention
that they may be relied upon by the Company and its legal counsel in determining the Subscriber’s eligibility to
acquire the Units under relevant Legislation. The Subscriber further agrees that by accepting delivery of the Units,
the Subscriber will be representing and warranting that the foregoing representations and warranties are true and
correct as at the time of delivery of such Units with the same force and effect as if they had been made by the
Subscriber at such time, and that they shall survive the completion of the transactions contemplated under this
Subscription and remain in full force and effect thereafter for the benefit of the Company for a period of one year.

9. General

9.1 The Subscriber acknowledges and agrees that all costs and expenses incurred by the Subscriber
relating to the purchase of the Units shall be borne by the Subscriber.

9.2 This Subscription Agreement is governed by the laws of the laws of the Province of British
Columbia and the federal laws of Canada applicable therein. The Subscriber, in its personal or corporate capacity
and, if applicable, on behalf of each beneficial purchaser for whom it is acting, irrevocably attorns to the jurisdiction
of the Province of British Columbia.

9.3 This Subscription Agreement, including without limitation the representations, warranties and
covenants contained herein, shall survive and continue in full force and effect and be binding upon the parties hereto
notwithstanding the completion of the purchase of the Units by the Subscriber pursuant hereto.

9.4 This Subscription Agreement is not transferable or assignable.

9.5 The invalidity or unenforceability of any particular provision of this Subscription Agreement shall
not affect or limit the validity or enforceability of the remaining provisions of this Subscription Agreement.

9.6 Except as expressly provided in this Subscription Agreement and in the agreements, instruments
and other documents contemplated or provided for herein, this Subscription Agreement contains the entire
agreement between the parties with respect to the sale of the Units and there are no other terms, conditions,
representations or warranties, whether expressed, implied, oral or written, by statute or common law, by the

Company or by anyone else.

9.7 All notices and other communications hereunder shall be in writing and shall be deemed to have
been duly given if mailed or transmitted by any standard form of telecommunication. Notices to the Subscriber shall
be directed to the address on page 1 of this Subscription Agreement and notices to the Company shall be directed to
825 Lakeshore Drive, S.W., Salmon Arm, BC V1E 1E4, Attention: Don Bergman.

9.8 This Subscription Agreement may be executed in any number of counterparts, each of which,
when so executed and delivered, shall constitute an original and all of which together shall constitute one
instrument. Delivery of an executed copy of this Agreement by electronic facsimile transmission or other means of
electronic communication capable of producing a printed copy will be deemed to be execution and delivery of this

Agreement as of the date hereinafter set forth.

9.9 The Subscriber hereby acknowledges that he or she will deliver to the Company all such
additional completed forms in respect of the Subscriber’s purchase of the Units as may be required for filing with
the appropriate securities commissions and regulatory authorities.







We have all taken financial risks in our lives.
Some more than others. But at an age when it’s
harder to regain funds lost to a misplaced investment,

we become more risk-averse.

If the years have taken away our long-term earning
power, they have repaid us in wisdom. That’s why
the wise among us are putting a portion of their
resources to work in one of the most reliable
investment tools available to Canadians. An

investment anchored in real property.
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Real Estate.
A comfortable fit for the risk-averse.
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keen on the risks and financial responsibilities associated with
owning real estate, there’s still an opportunity to earn significant
returns from this sector as a lender, with the help of All
Canadian Investment Corporation (ACIC).

A Real Estate Mortgage Investment from ACIC adds balance to
your portfolio by mitigating overall risks. It also provides an
attractive and regular source of long-term income.

Vour A0 Investens arenns v - liant v Lpuarien
Imagine receiving an 8% to 10% return on your principal

; year after year. Plus enjoying the security that comes with an

investment backed by real property. ACIC can help you put your

: current resources to work, to give you a reliable income over the

' years ahead.

copent practiocs profect your

Real praperiy and sou

capital. With an ACIC investment, your capital outlay is secured
not only by the value of real property, but by ACIC's sound
investment strategies. Which means you

can be certain the funds you invest
today will be there for you to
withdraw in the future.

management practices have earned

its investors an annual return of hetween 8% and 10%.
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Let us walk you through
how it works.

A Real Estate Mortgage Investment is a straight-forward
financial vehicle and an ACIC representative will be happy

to explain it further. In simple terms, here is how it works:

STEP 1

As a mortgage investment corporation we are allowed by government
regulations to create a pool of funds that we make available to selected real
estate borrowers in the form of mortgage loans. These funds come from
people like you. Individuals who look for ways to achieve ongoing income
through long-term, low risk investment opportunities.




- o e e
.

Ho B
= =

S R
]

STEP 2

Through ACIC you purchase preferred shares in $1,000 units.

A minimum of 5 shares, or $5,000 is required to participate.

ACIC shareholders can also invest directly through RRSP and RRIF
accounts. Your principal investment is then placed in a pool along with
the investments of other preferred shareholders.

STEP 3
The proceeds of the pool are then invested by ACIC as mortgage loans.

ACIC pays you, through quarterly cash dividends, your share of the
interest income earned.

STEP 4

Should you wish to withdraw your investiment sum you are entitled
to do so, once per year by paying a 2% redemption fee.




Our successful investment strategy
puts you on solid footing.

Success in the real estate investment business has a lot to do with
understanding the nuances of local markets, then quickly responding to
opportunities that arise. A higher level of success comes with knowing
which opportunities will yield greater than average results. That's the .
premise on which ACIC's investment strategy is built. And the reason our
investors continue to profit from our association.

It begins with people. All our representatives are hand-picked for their
extensive knowledge in real estate, finance or investment management.
Each understands the needs and concerns of the average investor. And most
live and work in the region they now serve.

We onlv loan to As a company, ACIC has a conservative

4

investment philosophy. We only ,
loan to well-informed real estate
professionals with a record of success :
at uncovering undervalued properties.

Before any project is undertaken
our real estate experts conduct an
) economic analysis of the surrounding
undervalued properties. area. They look for any new economic
development that may have a positive
impact on the region’s growth. This generally signals an increase in
demand for accommodation by incoming workers.

it comes To

Residential rental properties that generate a cash flow are our primary
targets. Usually buildings that require only a few improvements to
increase their value. ¢
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In keeping with our strategy of maintaining balance within our lender
portfolio, we maintain a wide mix of projects spread across a large
geographic area. For added stability, most loans we issue are for
short-term periods, usually not more than two years. Once a mortgage
loan is paid, monies are re-allocated to new investment opportunities.

We conduct an extensive investigation of the potential borrower’s
background, including financial worthiness, the security offered and
the value enhancement expected.

It's a level of thoroughness that allows ACIC to lend with confidence.
And the results prove it. Qur record of performance has led to a steady
increase in both our working capital and client base.




Life is risky.
Your investments shouldn’t be.

ACIC was founded on the premise that not everyone is comfortable with
higher risk investing. Our growing client list suggests many agree. With
ACIC even the most wary investors have the confidence to move ahead.
Once they do, their quarterly return cheques assure them they’ve made
the right choice in mortgage investment corporations.

Our clients are further reassured by the fact that ACIC is subject to strict A
federal regulations set out in Section 130.1 of the Income Tax Act of £

by law to pay out 100% of its annual net income to share

them the best possible return on their investment.

Shareholders take confidence in knowing ACICs i
visible and that all are secured by equity in real propertv. &
like all mortgage investment corporations, is subject to a <
annual audit.

What’s more, ACIC clients have confidence in our judgement and
knowledge of the market — a level of trust that starts witl: the
company’s founder and present CEO, Don Bergman. As one of the
industry’s most respected real estate investment experts, and with cver
30 years of experience in the investment and financial sector, Don

has guided ACIC to become one of Canada’s most successful mortgage
investment corporations.

Don’s acute instincts for the business, his disciplined, thorough approach
to investing and his commitment to the preservation of shareholder’s
capital has been key to building investor confidence and to ACIC’s steady
growth.
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Not surprisingly, Don’s leadership style has attracted other skilled
professionals to ACIC. Today, our network of customer representatives
is made up of individuals who have each enjoyed long and successful
careers serving the financial needs of others.

With outstanding leadership and a solid support network, ACIC
will continue to build confidence within the investor community,
as well as provide its current shareholders with the returns they

have come to expect.

“QOur objective is to give average investors
the opportunity to earn consistent and
attractive returns, without the level of risk

associated with other forms of investing.”

Don Bergman, President, ACIC




What our shareholders say.

i

Teri Cook — age 72, retired

“T don’t like to go too far out on a limb when it comes to my investments
because my savings have to see me through retirement. However, with real
estate investments my money is protected to a great extent by the value of
property. With ACIC I get a great return for virtually no risk.”

Ed St. Godard — age 81, retired mechanic

“When I met Don Bergman and the people of ACIC I was impressed with
their knowledge of the market and their thoroughness. I am investing with
confidence now thanks to ACIC and a regular quarterly dividend cheque.”

Dave Cochrane — age 52, longshoremar

“Like others, I have seen how world events can impact my equity
investments. Unfortunately, the risk factor doesn’t drop when returns do.
So when I heard about an investment that has paid between 8% and 10%
per year with much less risk, [ jumped. Now, thanks to ACIC, I have a
more balanced and secure investment portfolio. Even my financial advisor

agrees.”

Todd Weeks — age 46, manager

“] wasn'’t sure at all about investing, especially as a lender. But Don
Bergman took the time to explain why real estate was a good investment
for someone like me. His knowledge of the market and what he has been
able to do for others convinced me that my money was in good hands. I've
been investing with ACIC for seven years now, and this is definitely the
best investment I have ever made.”

Leslie & Andy Farnell — age mid 60%, retired couple

“We've always been interested in investing. But for the most part we
couldn’t afford to take big risks. We discovered ACIC and started with a
small number of shares. With the consistent rate of return they've brought
us, we have not only been able to reinvest the earnings but have also added
more capital. It’s nice to watch your money grow, year after year.”




to meet with one of our

Call 1-866 392 2242
representatives over a coffee, or attend one of our

comprehensive group seminars in your area.

Or you can visit us online at www.acicinve



Call ACIC at 1-866-392-2242 and start earning an 8% to 10% annual
return on your secured real estate investment today.

@
BBB

BC Mainland
ALL TANADIAN INVESTMENT
CORPGRATION
825 Lakeshore Drive SW : ) o )
This is not an offering, nor a soficitation ta sell securities. That must be done thraugh
Salmon Arm' BC VI1E1E4 prospectus or offering memorandum.

Tel: 250-804-0600 Although ACIC exercises great caution in its investments, it must be acknowledged that
there are inherent risks associated with mortgage investments and investing in general.

Fax: 250-804-0601 Therefore, subscribers of this investment should have the ability and willingness to ac-
www. ACICinvestor.ca cept the risk and have no immediate need for liquidity.







Some Thoughts From ACIC President Don Bergman
Income trust announcement may
call for investment-strategy changes

# vorporate Canada - and many
“_~individual investors — got a major
shock with the federal government’s
announcement of big changes to the
tax treatment of income trusts. This
special type of corporate structure had
become increasingly popular in recent
years and months precisely due to its
advantageous tax status.

Income trusts currently pay little or no
corporate tax. Instead, they distribute
the bulk of their earnings directly to
their investors, who are then taxed on

it individually. Income trusts tended to
exist largely in mature economic sectors,
and were often a good option for

conservative investors looking to earn
regular income.

But they are also widely believed to
represent a net loss of tax revenue
for the government. And with more
and larger corporations announcing
plans to convert to trusts, the federal
government has decided to tax them

more consistently with the way regular

corporations are treated.

Not surprisingly, existing income trusts
took an immediate hit on stock markets,

and some conversions that have been

Continued on page 3

ACIC

ALL CANADIAN INVESTMENT
CORPORATION

INSIDE THIS NEWSLETTER

Insights from an ACIC
investor

New redemption policy
provides greater liquidity

Commercial real estate
looks promising

ACIC on Ice

With hockey season coming
up, you may encounter ACIC
at your local arena. Agents
Jerry Flaman and Wayne Blair
are both avid players in the
senior hockey circuit, and
ACIC sponsors jerseys for use
in tournaments around the
Okanagan. Jerry Flaman is seen
here, on the lower left, with
team mates at a tournament in
Kamloops. 4



ACIC’s Investors

70

ACIC a Welcome Hedge Against Investment Instability

Todd Weeks

As part of our continuing look at the different members of the ACIC team, we profile an
individual investor and his investment strategy. Individuals like Todd are the starting and
end point for everything ACIC does — providing the capital that makes up the investment
pool, and receiving 100% of net interest incorne.

*"?g*"odd Weeks of Peachland - one of

AL ACIC’s longest-standing investors -
says his main motivation for purchasing
shares was to add greater stability to his
portfolic.

“Basically it was the volatility in

the markets, and I was looking for
something more conservative and

with a more consistent return,” Weeks
explains. “With Black Monday and 9/11,
stock markets and even mutual funds
just aren’t what they used to be, as far as
risk is concerned.”

“ACIC is probably the most

stent investment Uve

sooner. “I've spent 20 years
chasing a big ‘gold find’

on the stock market, and |
haven't hit it yet.”

Weeks works as a labourer, and describes
himself as someone who’s determined
to make his money work for him,

but who can’t be casual about losses.
His ACIC investment is an important
part of his portfolio-management and
diversification strategy, and of his plans
for a comfortable retirement Z0 years
or-so down the road.

His preferred shares in ACIC are a
counterweight to some of his more
speculative investments. He keeps
some of his ACIC investment in a cash
account, which he recently used to
finance a real estate purchase of

his own.

Most of his ACIC investment, however,
is held in the form of RRSPs, and he
says its reliable and steady growth is a
particularly good fit with a long-term
objective like retirement planning.

ACIC is also part of the real-estate
component of his portfolio, and Todd
says there are a couple of features that
particularly attracted him in this regard.

The real property that backs an ACIC
investment is all located in Western
Canada, and therefore more insulated
from global instability that has affected
other investments.

And ACIC’s financing-based investment
strategy is designed to continue
delivering returns even in what would
be a “down market” for other types of
real-estate investments.

“ACIC is probably the most consistent
investment I've ever made,” says Todd,
adding that his only regret is that he
didn’t make it sooner. “I've spent 20
years chasing a big ‘gold find’ on the
stock market, and I haven't hit it yet.” .




Growth Provides Added Flexibility
New Redemption Policy

Improves Liquidity

/4 CIC is pleased to announce a new
f%’xand more flexible redemption
policy, to take effect on January 1, 2007,
which will increase the liquidity of the
company’s preferred shares.

Redemption requests will now be
processed every quarter, rather than
annually. And the 2% redemption fee
will apply only to redemptions made
within two years from the investment
date — after which there will be no
redemption fee.

Investors who may wish to make a
redemption will therefore be able to
do so in a more frequent and timely
manner. President Don Bergman says
ACIC is pleased to provide its investors
with this greater latitude in how they
manage their portfolios.

“FEach investment has its own
characteristics, and there are typically
trade-offs,” Bergman explains. “Until
now, one of the trade-offs for the
secure and stable income-generation
of an ACIC investment was limited
liquidity. But that’s much less of a
consideration with the new policy.”

Bergman notes that the changes were
made possible in part by the added
flexibility that comes with a larger
base of assets under management.

In 2005, ACIC posted impressive 78%
growth in new investor capital -
representing an additional $1.5 million

in its investment pool - and is on-track

to surpass that level of growth
for 2006. .
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more |
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announced but not yet completed
may now be shelved.

These changes and their impacts are
clearly going to be a source of concern
for people who have a significant
income trust component in their
portfolios — particularly if they are '
relying on it to fund retirement or other
immediate or near-term needs.

ACIC also has a track record
of consistent quarterly
payouts at a competitive
rate, and is among the more
conservative investiment
alternatives on the market.
it has delivered at least 8%
returns since 1998.

The good news is that other investment
options remain available, which are
similar to income trusts in some

key respects. Mortgage Investment
Corporations like ACIC are also tax
exempt, and are in fact required to
distribute 100% of net income to their
shareholders.

ACIC also has a track record of
consistent quarterly payouts at a
competitive rate, and is among the more
conservative investment alternatives on
the market. It has delivered at least 8%
returns since 1998.

If the income trust changes require

you or anyone you know to re-assess
your portfolio, I encourage you to

keep the MIC alternative in mind.

Our ACIC agents would be happy to
discuss with you the role it could play
in your portfolio, as we move forward
under significantly different rules in the
Canadian investment market. &




Investor’s Digest

Commercial Real Estate Will Smooth Out Bumps

Glabat Ecenomic Research AN e
Special Report

Canadian Household Finances

September 12,2028

Transitioning to a siower growth environment
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}vaestor's Digest is a brief look

£ at recent developments relevant

to ACIC and the real estate and
investment markets. You can follow the
web links provided to find out more
about the topics covered. This reflects
ACIC’s belief that the most successful
and secure investors are well-informed
investors.

Aggressive Strategies Lead

to Exposure

A special report on Canadian household
finances from the Scotiabank Group
noted that solid economic growth has
driven household asset accumulation

ACIC

All Canadian Investment Corporation
825 Lakeshore Drive SW
Salmon Arm, BCV1E 1E4

Tel: 250-804-0600
Fax: 250-804-0601
Toll Free: 866-772-2242

www.ACICinvestor.ca

y 23
H i
§ U.S. SLOWDOWN UNDERWAY, CANADA IN !
{ RIDE gg
?September 18, 2006 ,

“or more than a year, TD Economics has by
 dominant theme in 2006 would be a hff
mrmc stowdown. That forecast has ny’

\:ate activity has come down qus”
i, be felt over the next sey
wa a houcl

to unprecedented heights. But the
typical household investment portfolio
today - while well diversified - is

also less liquid and more exposed to
market risks than in the past. The
reports notes that the trend towards
more aggressive investment strategies
has left households more exposed to
eventualities such as a housing-market
correction and interest-rate volauhty

Canada Resilient, But Not Immune
In its most recent forecast, the TD
Bank Financial Group was generally
upbeat on the capacity of the Canadian
economy to ride out a much sharper
downturn in the US. It noted in
particular stronger fundamentals in the
Canadian residential real estate market,
and an expectation that labour markets
will remain solid.

But TD cautioned that Canadians
should nevertheless brace themselves
for a “bumpy ride”. US economic
conditions, it projected, will result in a
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full year of sub-par economic growth
on this side of the border as well.
www td.com/economics/qef/gefsepio sy

Interest Grows in Commercial

Real Estate

Recent business-press coverage and
personal-finance commentary indicates
a growing interest in commercial

real estate. This comes amid at least
tentative indications of a cooling

off in residential markets, even in
Western Canada. An expected boost

in commercial real estate investment
is among the factors analysts have
concluded will moderate the impact of
the US downturn in Canada. Looking
at 2005 performance, each of the

three types of commercial property
outperformed residential real estate

by a comfortable margin on income
return, and by a very significant margin
on capital growth.
wyw.ipdindex.co.uk/results/indices/
canada/index_canada.asp a







8/ ACIC is a good
income investment
for someone who
has a longer term
financial plan.

7/ The preferred
shares earn 8%
annually.

ACIC-201-045-October 2006

1/ ACIC is a tax 2/ Investors purchase

exempt corporation preferred shares in

as defined in the $1000 denominations.
Income Tax Act of A minimum investment
Canada of $5000 is required.

3/ The principal
investment is placed
in a pool along with
that of other preferred

irterest oy
is paid out 1o the

ACIC invests o

sholders.

income and |

s with

4/ The proceeds of the

: pool are invested with
experienced real estate
entrepreneurs in the form
of mortgage loans.

6/ ACIC pays out interest 5/ The principal investment

income in quarterly cash of the shareholders is for

dividends. the most part backed by
the equity in real property

825 Lakeshore Drive S.W.
Salmon Arm, BC V1E 1E4

Toll Free: 1-866-392-2242

AC EC Telephone:  (250) §04-0600
Fax: (250) 804-0601
AT Email: info®@acicinvestor.ca







8/ Options for both
increased investment
and redemption

are available to
shareholders

%

7/ ACIC preferred
shares are currently
providing an annualized
return of 8%.

1/ ACIC is a tax-
exempt corporation as
defined in the /Income
Tax Act of Canada.

6/ ACIC pays out interest
income to its investors in
quarterly cash payments,
based on earnings from
the mortgages.

2/ Investors purchase
preferred shares in
$1000 denominations.
A minimum investment
of $5000 is required.

3/ The principal invested
is placed in a pool

along with that of other
preferred shareholders.

4/ The funds are lent to
experienced real estate
entrepreneurs in the form
of mortgages.

5/ Equity in real estate,
and sometimes other forms
of security, backs the
mortgages.

all canadian
investment corp. ACIC261-067 November 2008







marketing limited
partnership

July 7, 2010
Dear Investor:

RE: ACIC Marketing LP Mid-Year Report

I would like to bring you up to date on the activities and changes to the Partnership.

The Partnership has introduced a major change this year by adding an annual liquidity
clause to the offering. Instead of five years being the holding period investors now have
the option to redeem their units annually. This change applies to every existing investor
as well as all future investors. Investors will be required to provide written notice to the
Partnership of their intent to redeem their units prior to December 31 each year and a 2%
redemption fee will apply to all redemptions. This liquidity feature adds a benefit to our
existing investors while helping the Partnership attract more working capital.

The Partnership started to raise funds in September 2009 and finished the year with a
total of $600,000 of capital. In January 2010 our capital raising activities were put on
hold pending changes to the Securities Regulations that became effective on March 28,
2010. The Partnership will once again open the investment for new capital starting in
July with the intention of raising another $1M.

The original funds were used to help finance our advertising campaign including the
introduction of TV ads that have aired since October 2009. I am pleased to report that the
TV ads have had a tremendous impact on the amount of capital that All Canadian
Investment Corporation (“ACIC?) has been able to raise. Remember the Partnership has
a profit sharing arrangement with the financial manager of ACIC and as the assets of
ACIC increase so does the return to the Partnership.

The original pro-forma estimated that the return to investors during 2010 would be
approximately 8.4% based on ACIC assets of $21M. I am delighted to announce that as.
of June 30, 2010 ACIC’s assets under management have reached $33M. This growth in
ACIC should provide partnership investors with returns in excess of 10% for 2010.

The Partnership is off to a very impressive start and we are looking forward to its
continued success. Thank you for your participation.

ACIC Marketing (G.P.) Inc
General Partner

ACIC Marketing Limited Partnership 825 Lakeshere Drive SW, Salmon Arm, B VAR 164 e Tel: 250-804-0600 o Fax: 250-804-0601 o Toli Free: 866-772-2242













9/26/2015 Gmail - Update on Payments to Investors

From: Gerry Parfeniuk [mailto: gerryparf@gmaii.com]
Sent: Friday, September 25, 2015 1:00 PM

To: Elaine Carelse ACIC

Subject: Update on Payments to Investors

[Quoted text hidden]

hitps://mail google.com/mail/w/0/?ui=28ik=afe1d90a58&view=pt&search=inbox&h=150061780b08f3298&simi=15006178009f3298&simi=1 500656b93c7fd24
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10/13/2015 Shaw Webmail: Fwd: 2015 Reporting Letter

- Best Regards,

ALL CANADIAN INVESTMENT CORPORATION

Don Bergman

President







12/13/2015 Shaw Webmail: Payments from ACIC

| ask you to answer this letter on or before November 30,2015.

Regards
H.U. (Hank) ANDRESEN

m













haw Webmail: RE: my email April 08, 2617 https:/a"wm—m.gib‘shawcable‘neb’zimbra/h/search?si=0&so=0&SCZS04...

{0

49% used (494.23 MB of 1,000 MB) ©2016 Shaw Communications
Sumnort Accessibilite Privacy Policy  Terms of Use  Contact Us

oy,

of 2 4/18/2017 8:46 P
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Hi

law Webmail

Please feel free to call me by the end of May and I will provide you with current
information.

Best Wishes

Wayne Blair

From: Don Bergman

Sent: May-03-17 3:45 PM
To: Wayne Blair <WBlair@acicinvestor.ca>
Subject: FW: my email April 08, 2017

From: HANK ANDRESEN [mailto:mail2hank@shaw.ca]

of 7 6/28/17, 8:58 AM




